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De ve lop e d  m a rke t  e q u it y

DM Single Country  Exposures

Developed Markets (DM) & Emerging Markets (EM) DM Regional Equity Exposures

Sou rce: Un less  oth erwise s ta ted  a ll da ta  is  in  US Dolla rs  an d  sou rced  from  th e BlackRock Globa l ETP Lan dscape (a  BlackRock tool th a t 
sou rces  da ta  from  BlackRock an d  Markit) a t 3 1  March  2 0 2 6 .
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UCITS ETF flows  – in ve s t o rs  h a ve  t u rn e d  t o  b o t h  b roa d  a n d
p re cis ion  e xp osu re s  t o  n a vig a t e  Eu rop e a n  m a rke t s

Quarterly ETF flows into European equities

FOR PROFESSIONAL CLIENTS /  QUALIFIED INVESTORS ONLY

Sou rce: BlackRock Globa l ETP Lan dscape (a  BlackRock tool th a t sou rces  da ta  from  BlackRock an d  Markit) a s  of 3 1  March  2 0 2 6 . 
P recis ion  US in clu des  Sin g le Cou n try, Factors , Dividen ds , Sm a ll Size, Sectors , & Altern a tives .
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UCITS ETF flows  – s in g le  cou n t ry a n d  se ct o r ETFs  h a ve  le d  
Eu rop e a n  p re cis ion  in flows  s in ce  2025

Quarterly ETF flows into European precision equity

Sou rce: BlackRock Globa l ETP Lan dscape (a  BlackRock tool th a t sou rces  da ta  from  BlackRock an d  Markit) a s  of 3 1  March  2 0 2 6 .
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Kn ow you r Eu rop e a n  b e n ch m a rk
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Geographic Exposure Sector Exposure

Market Capitalisation
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

STOXX Europe 600

STOXX Eurozone

STOXX Eurozone 50

Micro ($0m - $500m)

Small ($500m - $2,000m)

Mid ($2,000m - $10,000m)

Large ($10,000m - $200,000m)

Mega (>$200,000m)

Source: BlackRock, as of 31 March 2026.
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Strategic opportunity Product approach

Aligning to EU Readiness 2030 and 
seizing the opportunity in European 

defence

Accessing a complete and more pure 
play exposure to defence

Closing the gap in European portfolios 
that are underweight defence

Index | STOXX Ta rgeted  Eu rope Defen ce  In dexTER | 0 .3 5 %

1

2

3

Focused exposure to 
European defence

Granular approach to defence 
allocation

Data-led stock selection with 
screens

Number of holdings | 2 7 Inception | 2 8 th Ma y 2 0 2 5DFEU

DFEU |  iSh a res  Eu rope Defen ce
DFEU

FOR PROFESSIONAL CLIENTS /  QUALIFIED INVESTORS ONLY GPS0526-5439043-EXP0527-6/13



Re t h in k in g  Cou n t ry Exp osu re  in  a  Fra g m e n t e d  World

7

Toda y’s  m a rkets  a re  d riven  by policy, tariffs, 
FX, and geopolitics – th ese  d rivers  a ffect 
where companies sell , ra th er th a n  wh ere  
th ey a re  lis ted . 

Th e d is con n ect between  cou n try of 
in corpora tion  a n d  reven u e drivers  exposes  
in ves tors  to  unseen risk a n d  limits the 
effectiveness of diversification.

As  geopolitics , wa r a n d  deg loba lis a tion  
widen  th e  perform a n ce ga p  between  
d ifferen t reg ion s , in ves tors  a re  s eekin g  
more granularity in how they can express 
their views.

Source: STOXX and BlackRock as of December 2025. References include Apollo, FactSet, MSCI, MorningStar.

Country Exposure 
goes far beyond 
listing location
Traditional benchmarks often 
hide true domestic exposure —
S&P 500 companies earn around 
42% of revenues abroad , while 
roughly 77% of FTSE 100 sales 
come from outside the UK.

58%

23%

42%

77%

S&P 500 FTSE 100

Domestic Revenue Exposure

Foreign Revenue Exposure
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The STOXX Revenue Focus Indices redefin e  
“coun try exposu re” by com bin in g  listing 
region with  geographic revenue exposure .

A com pa n y will fa ll in to th e  Domestic Focus 
index if th e  majority of its revenue is from 
domestic sources. It will be  cla s s ified  a s  
Foreign Focus if foreign revenue exceeds 
50%.*

Th e fra m ework sepa ra tes  domestic - demand 
exposure from  global - demand  a n d  export 
sensitivity , g ivin g  a  clea n er lever to expres s  
m a cro views , pa rticu la rly a roun d  FX, g rowth  
d ifferen tia ls , a n d  geopolitica l risk.

iShares Domestic and Foreign Focus Range

8

Source: STOXX and BlackRock as of January 2026. Revenue data from FactSet as of October 2025.

STOXX Parent 
Index

STOXX Domestic 
Focus Index

STOXX Foreign 
Focus Index

NoYes

Does the 
constituent 

derive 50% or 
more revenue 
from its home 

region?*

Me t h od o log y De t a ils
• Free Float Market Cap Weighted
• Rebalances in line with Parent Index

• Qu a rterly for Eu rope, Sem i-An n u a lly for 
th e  rem a in in g  fu n ds

• Non - Sustainable  (Article  6 )

*There is a buffer rule in place for existing constituents which means that constituents of the domestic index will now move to the foreign index until domestic revenue exposure falls 
below 45%.
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Th e  ra n g e  p rovid e s  a  t oo l fo r t a ct ica l m a cro  p os it ion in g  
o r s t ra t e g ic  d ive rs ifica t ion

9

Wh ere  does  t h is  fit  in t o  a n  in ves t or 's  port folio?

Ta ct ica l Alloca t ion
Express macro views by lea n in g  in to dom es tic 
or fore ign  in d ices  to p la y key even ts  like  
e lection s , ta riffs  a n d  policy ch a n ges  

St ra t e g ic  Alloca t ion
Hold  both  in d ices , dom es tic a n d  foreign , a n d  
tilt in line with your macro - outlook or to 
offer long term diversification . 

June 2016
BREXIT Vote

In ve s t in g  in t o  t h e  UK Fore ig n  Focu s  b a ske t  wou ld  
h a ve  d e live re d  su p e rio r  re t u rn s  ove r  t h e  Bre xit  p e riod

BREXIT 
Vote

COVID 
Outbreak

Fears of 
US- China 
Trade War

Liberation 
Day

Th e  fu ll b a ckt e s t  fo r  Eu rop e  d e m on s t ra t e s  h ow e a ch  
b a ske t  ou t p e rfo rm e d  t h e  p a re n t  a t  d iffe re n t  t im e s
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 Europe Domestic vs STOXX Europe 600

Europe Foreign vs STOXX Europe 600Source: STOXX and BlackRock as of December 2025. References include Apollo, FactSet, MSCI, MorningStar.
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iSh a re s  Dom e s t ic  a n d  Fore ig n  Focu s  UCITS ETFs

UK Domestic Foreign

Name iShares UK 
Domestic Focus 
UCITS ETF

iShares UK 
Foreign Focus 
UCITS ETF

Ticker KDOM KFOR

TER 0.25% 0.25%

ISIN IE000KXMLOD6 IE000GW6RB11

Index STOXX UK 
Domestic Focus 
Index

STOXX UK 
Foreign Focus 
Index

SFDR Article 6 Article 6

EUROPE Domestic Foreign

Name iShares Europe 
Domestic Focus 
UCITS ETF

iShares Europe 
Foreign Focus 
UCITS ETF

Ticker EDOM EFOR

TER 0.25% 0.25%

ISIN IE000P2CI9P3 IE00078SFIQ6

Index STOXX Europe 
600 Domestic 
Focus Index

STOXX Europe 
600 Foreign Focus 
Index

SFDR Article 6 Article 6

The iShares Domestic and Foreign Focus ETF range divides major regional benchmarks into domestic -  and 
foreign - focus baskets based on revenue exposure, enabling investors to express tactical macro views and 
broaden diversification within their allocations.
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Th e  iSh a re s  Eu rop e a n  STOXX e q u it y ra n g e
Broad & Precision

1 1

Broad Single Country Market Cap Factors & Income STOXX Europe 600 Supersectors Additional Sectors

Stoxx Europe 600 DAX Euro STOXX Mid STOXX Europe 
Multifactor Screened Automobiles & Parts Media Euro STOXX Banks

Euro STOXX DAX ESG Euro STOXX Small Euro Total Market Grow  
Large Banks Oil & Gas TecDAX

Euro STOXX 50 MDAX STOXX Europe 50 Euro Stoxx Select 
Dividend 30 Basic Resources Personal & Household 

Goods

Euro Stoxx 50 ESG ST0XX Europe Large 2 STOXX Europe Select 
Dividend 30 Chemicals Real Estate

STOXX Europe Mid 200 DivDax Construction & Materials Retail

STOXX Europe Small 2 Financial Services Technology

Food & Beverage Telecommunications

Health Care Travel & Leisure

Industrial Goods & Services Utilities

Insurance

Sou rce: BlackRock, a s  of 3 1  March  2 0 2 6 .
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Risk  Wa rn in g s
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Investors should refer to the prospectus or offering 
documentation for the funds full list of risks.

Capital at risk. Th e va lu e of in ves tm en ts  an d  th e in com e from  th em  
can  fa ll a s  well a s  rise  an d  a re n ot gu a ran teed . In ves tors  m ay n ot get 
back th e am ou n t orig in a lly in ves ted .

Product Risks

iShares Europe Defence UCITS ETF EUR ( Acc)

Con cen tra tion  Risk, Cou n terpa rty Risk, Equ ity secu rities , ESG risk 
(ben ch m ark screen in g)

iShares UK Foreign Focus UCITS ETF GBP ( Acc)

Con cen tra tion  Risk, Cou n terpa rty Risk, Equ ity secu rities

Description of Product Risks

Concentration Risk

In ves tm en t risk is  con cen tra ted  in  specific sectors , cou n tries , 
cu rren cies  or com pan ies . Th is  m ean s  th e Fu n d  is  m ore sen s itive to 
an y loca lised  econ om ic, m arket, politica l or regu la tory even ts .

Counterparty Risk

Th e in solven cy of an y in s titu tion s  p rovid in g  services  su ch  a s  
sa fekeep in g  of a s sets  or actin g  a s  cou n terpa rty to deriva tives  or 
oth er in s tru m en ts , m ay expose th e Sh a re Cla ss  to fin an cia l los s .

Equity securities

Th e va lu e of equ ities  an d  equ ity-rela ted  secu rities  can  be a ffected  
by da ily s tock m arket m ovem en ts , politica l factors , econ om ic n ews , 
com pan y ea rn in gs  an d  s ign ifican t corpora te  even ts .

ESG risk (benchmark screening)

Th e ben ch m ark in dex on ly exclu des  com pan ies  en gag in g  in  certa in  

activities  in con s is ten t with  ESG criteria  if su ch  activities  exceed  th e 
th resh olds  determ in ed  by th e in dex provider. In ves tors  sh ou ld  
th erefore m ake a  person a l eth ica l a s sessm en t of th e ben ch m ark 
in dex’s  ESG screen in g  p rior to in ves tin g  in  th e Fu n d . Su ch  ESG 
screen in g  m ay adversely a ffect th e va lu e of th e Fu n d’s  in ves tm en ts  
com pared  to a  fu n d  with ou t su ch  screen in g .

Important information

Th is  m a teria l is  for d is tribu tion  to P rofess ion a l, Qu a lified  Clien ts  an d  
In ves tors  on ly.

Th is  docu m en t is  m arketin g  m a teria l an d  will exp ire  1 2  m on th s  a fter 
is su e.

In the European Economic Area (EEA): th is  is  is su ed  by BlackRock 
(Neth erlan ds ) B.V. is  au th orised  an d  regu la ted  by th e Neth erlan ds  
Au th ority for th e Fin an cia l Markets . Reg is tered  office Am stelp lein  1 , 
1 0 9 6  HA, Am sterdam , Tel: 0 2 0  – 5 4 9  5 2 0 0 , Tel: 3 1 -2 0 -5 4 9 -5 2 0 0 .  
Trade Regis ter No. 1 7 0 6 8 3 1 1  For you r p rotection  teleph on e ca lls  
a re  u su a lly recorded .
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Risk  Wa rn in g s
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iSh a res  p lc, iSh a res  II p lc, iSh a res  III p lc, iSh a res  IV p lc, iSh a res  V 
p lc, iSh a res  VI p lc,  iSh a res  VII p lc an d  iSh a res  Ph ys ica l Meta ls  p lc 
(togeth er 'th e Com pan ies ') a re  open -en ded  in ves tm en t com pan ies  
with  va riab le  cap ita l h avin g  segrega ted  liab ility between  th eir fu n ds  
organ ised  u n der th e laws  of Irelan d  an d  au th orised  by th e Cen tra l 
Ban k of Irelan d . Th e P rospectu s  (Ava ilab le  in  Fren ch , Germ an , 
Polish  an d  En glish  Lan gu ages ) Key In ves tor In form a tion  docu m en t 
(UK on ly), PRIIPs  KID an d  fu rth er in form a tion  abou t th e Fu n d  an d  
th e Sh a re Cla ss , su ch  a s  deta ils  of th e key u n derlyin g  in ves tm en ts  
of th e Sh a re Cla ss  an d  sh a re p rices , is  ava ilab le  on  th e iSh a res  
webs ite  a t www.ish a res .com  or by ca llin g  +4 4  (0 )8 4 5  3 5 7  7 0 0 0  or 
from  you r b roker or fin an cia l adviser. Th e in d ica tive in tra -day n et 
a s set va lu e of th e Sh a re Cla ss  is  ava ilab le  a t h ttp :/ / deu tsch e-
boerse.com  an d / or h ttp :/ / www.reu ters .com . A UCITS ETF’s  u n its  /  
sh a res  th a t h ave been  acqu ired  on  th e secon da ry m arket can n ot 
u su a lly be sold  d irectly back to th e UCITS ETF itself. In ves tors  wh o 
a re n ot Au th orised  Pa rticipan ts  m u s t bu y an d  sell sh a res  on  a  
secon da ry m arket with  th e a s s is tan ce of an  in term edia ry (e .g . a  
s tockbroker) an d  m ay in cu r fees  an d  add ition a l taxes  in  doin g  so. In  
add ition , a s  th e m arket p rice a t wh ich  th e Sh a res  a re  traded  on  th e 
secon da ry m arket m ay d iffer from  th e Net Asset Va lu e per Sh a re, 
in ves tors  m ay pay m ore th an  th e th en  cu rren t Net Asset Va lu e per 
Sh a re wh en  bu yin g  sh a res  an d  m ay receive les s  th an  th e cu rren t 
Net Asset Va lu e per Sh a re wh en  sellin g  th em . In ves tors  sh ou ld  
u n ders tan d  a ll ch a racteris tics  of th e fu n ds  ob jective before 
in ves tin g , if app licab le th is  in clu des  su s ta in ab le d isclosu res  an d  
su s ta in ab le rela ted  ch a racteris tics  of th e fu n d  a s  fou n d  in  th e 
p rospectu s , wh ich  can  be fou n d  www.b lackrock.com  on  th e relevan t 
p rodu ct pages  for wh ere th e fu n d  is  reg is tered  for sa le . BlackRock 
an d / or th e Man agem en t Com pan y m ay term in a te m arketin g  a t an y 
tim e. For in form a tion  on  in ves tor righ ts  an d  h ow to ra ise  com pla in ts  
p lea se go to h ttps :/ /  
www.b lackrock.com / corpora te/ com plian ce/ in ves tor-righ t ava ilab le  
in  in  loca l lan gu age in  reg is tered  ju risd iction s .

Index Disclaimers

STOXX Eu rope Ta rgeted  Defen ce, STOXX Eu rope 6 0 0  Dom es tic 
Focu s  In dex, STOXX Eu rope 6 0 0  Foreign  Focu s  In dex, STOXX UK 
Dom es tic Focu s  In dex an d  STOXX UK Foreign  Focu s  In dexIn d ices  
a re  th e in tellectu a l p roperty (in clu d in g  reg is tered  tradem arks ) of 
STOXX Lim ited , Zu rich , Switzerlan d  (“STOXX”), Deu tsch e Börse 
Grou p  or th eir licen sors , wh ich  is  u sed  u n der licen se. Th e iSh a res  
ETFs   a re  n eith er spon sored  n or p rom oted , d is tribu ted  or in  an y 
oth er m an n er su pported  by STOXX, Deu tsch e Börse Grou p  or th eir 
licen sors , resea rch  pa rtn ers  or da ta  p roviders  an d  STOXX, Deu tsch e 
Börse Grou p  an d  th eir licen sors , resea rch  pa rtn ers  or da ta  p roviders  
do n ot g ive an y warran ty, an d  exclu de an y liab ility (wh eth er in  
n eg ligen ce or oth erwise) with  respect th ereto gen era lly or 
specifica lly in  rela tion  to an y errors , om iss ion s  or in terru p tion s  in  
th e relevan t in dex or its  da ta .

An y resea rch  in  th is  docu m en t h as  been  p rocu red  an d  m ay h ave 
been  acted  on  by BlackRock for its  own  pu rpose. Th e resu lts  of su ch  
resea rch  a re bein g  m ade ava ilab le  on ly in ciden ta lly. Th e views  
expressed  do n ot con s titu te  in ves tm en t or an y oth er advice an d  a re 
su b ject to ch an ge. Th ey do n ot n ecessa rily reflect th e views  of an y 
com pan y in  th e BlackRock Grou p  or an y pa rt th ereof an d  n o 
a ssu ran ces  a re  m ade a s  to th eir accu racy.

© 2026 BlackRock, Inc. All Rights reserved. BLACKROCK, 
BLACKROCK SOLUTIONS and iSHARES  are trademarks of 
BlackRock, Inc. or its affiliates. All other trademarks are those of 
their respective owners. 
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